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1. This question paper contains 2 page(s).

2. Answer to each new question is to be started on a new page.

3. Assume suitable data wherever required, but justify it.

4. Draw the neat labelled diagrams, wherever necessary.

5. The last columns indicates the Course Outcome and level of Blooms Taxonomy of the Question/sub-question.
6. Solve (a)or (b) and (c)or (d) from Q.No. 3,4 and 5

Question No. 1 Attempt following Question

la) Outline monetary and non-monetary measures to correct disequilibrium in balance of payment. (6) CoOl

Question No. 2 Attempt following Question

2a) Describe the various types of Foreign Exchange Transactions. (6) CO2

Question No. 3 Attempt following Question

3a) What is the internal method of hedging? Illustrate the types of internal Hedging Tools. 8) CO3
OR

3b) What is Hedging in the Stock Market? How does Hedging Work? (8 CO3

3c) What are External hedging techniques? Illustrate External Hedging tools for managing the risk. 8 CO3
OR

3d) Explain different types of exposures in foreign exchange market. 8 CO3

Question No. 4 Attempt following Question

4a) What do you mean by country Risk? Explain different type of risk that need to consider while ) Co4
investing in foreign country?

OR
4b) Illustrate the key components of an MNC’s capital. &) Co4



4c)  Outline sources of Debt they can consider [f MNCs wish to finance their operations with debt.

OR
4d) Explain FDI Routes in India. Outline the sectors where FDI is prohibited.

Question No. 5 Attempt following Question
5a) What is Double Taxation? Summarize the methods of eliminating double taxation.

OR

5b) Explain Money Laundering. Summarize the process of Money Laundering.

5¢) Determine the role of Financial Action Task Force (FATF)
OR
5d) What is Transaction monitoring? Why is transaction monitoring important?
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